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For immediate release: Tuesday 28 April 2020

Banking Competition Remedies Ltd (BCR) publishes consultation on
Capability and Innovation Fund Pool E

Banking Competition Remedies Ltd (BCR), the independent body established to implement the £775
million Royal Bank of Scotland (RBS) State Aid Alternative Remedies Package (ARP), today invites
potential applicants to participate in its consultation on Capability and Innovation Fund Pool E
£100m grant funding.

This funding round is for the £100m returned to BCR by Metro Bank and Nationwide after their own
internal strategic reviews indicated a change in direction. The processes embedded within the APR,
enable BCR and the awardees to take account of such changes and, as in this case, return some or all
of the funds for redeployment.

BCR is now consulting widely on the optimal individual grant sizes within the £100m before finalising
its decisions on these and then opening for Pool E applications.

The Pool E consultation letter, which details the consultation and the aspect on which BCR is
requesting feedback, can be found here.

The letter also includes clarification on the aspects of Pool E that are pre-determined by the ARP and
not subject to change, including the eligibility to apply and assessment criteria.

Aidene Walsh, lead director on CIF, said: “As part of designing the application process, we are
seeking sector feedback on the optimal individual grant sizes for these funds. We will then finalise
and publish the process and timeline for applications as soon as practicable”.

BCR Chair, Godfrey Cromwell, added: “The Capability and Innovation Fund now has the opportunity
to redeploy £100m to potential applicants who can deliver choice and effective solutions to SMEs.
This is particularly important in the current economic climate and BCR has sought to bring forward
this funding with that in mind.”
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About BCR

Banking Competition Remedies Ltd (BCR) is the independent body established in 2018 to implement

the £775 million Royal Bank of Scotland (RBS) State Aid Alternative Remedies Package. BCR is

independent from RBS and the UK Government. It is governed by an independent board of directors.

The Alternative Remedies Package was negotiated and agreed between HM Government and the

European Commission and comprises two RBS funded measures amounting to £775m:

e The Incentivised Switching Scheme — to which up to £275m is allocated to assist SME

customers within the Williams & Glyn business to move to ‘challenger banks’. A further
maximum sum of £75m has been set aside within RBS to cover customers’ switching costs.
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e The Capability and Innovation Fund — to which £425 million has been allocated to support
the development of wider capabilities and competition in the SME banking market
essentially through grants to eligible challenger institutions across four pools.

The next regular progress update for CIF will be published on Friday 29 May and will include an
update on all the Pools. Future reporting dates can be found here.
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